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Around 1.2 million people living in the Netherlands don't have Dutch nationality, and many non-Dutch speakers reside here due to work, studies, or personal relationships. Many foreigners move to the Netherlands for love, with Dutch couples often creating a cohabitation contract. For those who don't speak Dutch, this can be done in English. In this
blog post, we'll explore what a cohabitation agreement is and how it works in the Netherlands. A cohabitation contract is a notarized document outlining agreements between partners sharing a household. To create one, you need to work with a civil-law notary, who has a university degree and government appointment. Notaries are public officials
authorized to draw up authentic deeds. If you're from outside Europe, be aware that European notaries have different roles than those in other regions. To create a cohabitation contract in the Netherlands, you'll typically schedule an initial meeting with the notary, then receive a draft for review and approval. Once agreed upon, the final deed is
signed during a second meeting. Drawing up a cohabitation contract requires formal involvement of a notary, as only official contracts are recognized by authorities. While Dutch law allows flexibility in contract form and content, it's recommended to use English due to its widespread understanding among financial institutions like banks and pension
funds. The law only mandates that partners agree to financially support each other. By signing a cohabitation contract, you become tax partners, reducing income tax liability, and also gain exemption from inheritance tax, essential for appointing each other as heirs. The topic of cohabitation is not fully explored here, but understanding the basics of a
cohabitation contract can help make your living situation in the Netherlands more secure and organized. Given article text here “In the Netherlands, many aspects of life are not regulated by law, which can lead to unexpected outcomes. For instance, when buying a house together, it may seem logical that one partner would be able to retrieve their
investment if the other sells the property. However, this is not explicitly covered by Dutch law, so it's essential to include clear agreements in your cohabitation contract. This ensures no disputes arise when issues do occur. One crucial aspect couples must address is registering each other for the partner’s pension. When one partner passes away,
their surviving partner is entitled to a lifetime monthly benefit from the deceased's pension fund. It's vital to register with the pension fund to ensure this benefit starts immediately after death. A cohabitation contract can include agreements on registration and deregistration if the couple splits up in the future. The mandatory clause in such contracts
requires couples to take care of each other financially, which means sharing household costs in proportion to their income while living together. It's also essential to note that you must live together at the same address and have an official registration with the municipality for your cohabitation contract to be recognized by authorities.” One of the
most essential aspects of cohabitation is having a clear agreement on financial responsibilities. This includes setting aside a monthly amount in a shared account to cover all shared costs. Additionally, for those who own a home together, it's crucial to understand that their cohabitation contract already addresses this aspect. It's customary to include
provisions for reimbursement of private capital invested in the jointly owned home, such as savings or inheritance. This ensures that one partner can claim their share back in case of a breakup. Household effects are also typically considered joint assets, with any exceptions listed separately. When it comes to property after one partner passes away,
agreements should be made regarding what happens to the jointly owned properties. However, this doesn't necessarily make partners each other's heirs. It's wise for foreigners living in the Netherlands to create a will to avoid uncertainty about inheritance laws. registering a partner for the pension is vital but not always possible. Those who can't
register their partner may consider term life insurance or crosswise ("kruislingse") insurance, which pays out a large sum upon death and is exempt from inheritance tax in the Netherlands. The surviving partner cannot use the money from a partner's pension to lower mortgage debt if there isn't one. Some couples get a second insurance for this
reason, which is smart if you can't register your partner for a partner's pension, especially with kids. Many couples have a will drawn up because signing a cohabitation contract doesn't make each other heirs. In the Netherlands, a will is only valid when drafted and signed by a notary. Couples usually arrange the following topics in their will: a
"surviving partner arrangement" for children, appointing reserve heirs if both partners die without kids, and an executor to settle the inheritance when the last partner dies. They can also make bequests (in Dutch: "legaten") to leave part of their inheritance to someone else. If you have assets abroad, like a house or family business share, clearly
indicate this to the notary. Mentioning previous wills made in other countries is also crucial since they're revoked by default in a Dutch will. Most European countries recognize each other's inheritance law, but multiple countries may levy taxes on your inheritance if you own assets in several countries. What is a cohabitation contract? A cohabitation
contract is a legally binding agreement between two individuals who live together, outlining their financial responsibilities and arrangements. In the Netherlands, it's mandatory to have a notary draw up this contract, which involves a formal meeting to discuss terms and a subsequent signing of the official deed. To secure the partner's pension,
registration with the pension fund is essential. This benefit ensures that the surviving partner receives a lifelong monthly payment from the deceased's pension fund after one of them passes away. Many couples are unaware that this benefit kicks in immediately upon death, making it crucial to register each other with the pension fund. A cohabitation
contract can be used to outline agreements regarding registration and deregistration if you split up in the future. This contract typically includes mandatory clauses such as taking care of each other financially, which means sharing household costs proportionally based on income while living together. Couples must agree to share financial
responsibilities according to their earnings, with the one earning more contributing more. A cohabitation agreement template is available for free, and it's essential to include a starting date of cohabitation, which should be evident from official registration at the same address with the municipality. This is necessary for authorities to recognize the
contract and for some rights to take effect after a certain period. Notaries can assist in creating this draft, but it's recommended to compare rates before choosing one as Dutch notaries are allowed to set their own fees, leading to significant price differences between offices. When requesting quotes, be sure to specify that you want the agreement
made in English. The contract also includes agreements on taking care of each other financially and owning a home together, such as having a right to reimbursement for any private capital invested in a jointly owned property. You can request the return of your capital in case of a breakup and agree that household items are jointly owned after
signing the deed, making them shared assets. You can specify exceptions to this rule in an appendix to the cohabitation agreement. You can also decide what happens to jointly owned property if one partner passes away, ensuring they go to the surviving partner. It's wise for foreigners living in the Netherlands to make a will due to uncertainty about
Dutch inheritance law applying even outside the country. Discuss this with your notary to ensure you're on the same page. Partner's pension registration is crucial, but it may not be possible if one partner isn't accruing a pension or their fund doesn't offer a partner's pension. Consider taking out "term life insurance" (overlijdensrisicoverzekering) to
secure your partner's financial well-being after you pass away. A crosswise policy (kruislingse) taken out on both partners' lives is exempt from inheritance tax and can be calculated quickly online. In the Netherlands, for a will to be valid, it must be drafted and signed by a notary. To proceed with creating a will, first consider whether you agree with
its content. Once that's settled, the next step is selecting a notary. The downloadable PDF can be accessed by clicking on the image provided. When drafting a will, couples in the Netherlands typically address several key issues. These include: - A "langstlevende regeling" arrangement for children: This ensures that the surviving partner receives their
inheritance only after passing away. - Appointment of reserve heirs in case both partners die without any children; this can be done by appointing mutual heirs, such as family members or other entities. - Appointing an executor to manage the estate when the last of both partners dies. - Making specific bequests ("legaten"), where a portion of the
inheritance does not go to the partner but is instead left to someone else (e.g., a brother or sister). - Ensuring that assets located abroad, such as real estate or business shares, are clearly documented. Under Dutch law, a will must be drawn up with the involvement of a notary. If you own assets in other countries, it's crucial to inform the notary about
this and any previous wills made abroad. Since most European countries have agreed on mutual recognition of inheritance laws (excluding tax laws), your Dutch will is also valid in other EU member states like France or Germany. However, there are potential risks regarding multiple jurisdictions levying taxes on your estate, especially if you own
assets across different countries. It may be wise to consult with a specialist for advice on this matter.
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